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How States are Implementing the Fostering Connections Act

Arizona’s At-risk Children

On June 30, 2008, there were 9,965 Arizonian children in foster care. Thirty two percent of the children in out-of-home
care were placed in kinship foster care. Compared with the data from June 2007, the number of children placed in kinship
care increased by seven percent. Additionally, during FY 2008 2,218 children left kinship care and of these kids, 95
percent achieved permanency. Thirty one percent of children who achieved permanency were reunited with their families,
21 percent entered into permanent guardianship with the kinship care givers, 31 percent were adopted by their kinship
care givers, and the remaining 17 percent achieved permanency with individuals other than their relatives. In terms of the
licensing of kinship care providers, in June 2008, just over nine percent were licensed as foster parents.*

Arizona’s Budget Landscape

Arizona is facing severe budget reductions. Overall, the state’s budget shortfall for FY 2009 is estimated at $1.6 billion,
which is 15.7 percent of the general fund. In the umbrella agency that houses Arizona’s child welfare department, the
budget was reduced by $153 million with child welfare being cut by more than $40 million. As a result of state’s budget
reductions, the public child welfare agency and many of their contracted providers of child welfare services throughout
the state have had to reduce staff and services. Arizona’s child welfare administrators and case workers remain
committed to ensuring children are safe and providing high-quality services; however, the current lump-sum budget
reductions place great burdens on these professionals.?

The estimated budget shortfall for FY 2010 is much bleaker. Current estimates put this gap at over $3 billion, which is at
least 28.2 percent of the general fund.’

P.L. 110-351 State Options

Arizona plans to implement the Kinship Guardianship Assistance Program option. Legislation is not necessary to do so as
Arizona currently has a Guardianship Subsidy Program in effect through state statute for children exiting the public foster
care system through legal permanent guardianship with a relative or non-relative. Currently, administrators are working
on a IV-E state plan amendment, with a planned retroactive effective date of April 1, 2009 for implementing this option.
Arizona is currently developing a kinship guardianship assistance program agreement to conform to federal requirements,
including the provision for nonrecurring costs. Arizona has a notice of proposed rulemaking for their foster home
licensing regulations which includes provisions for waiving, on a case-by-case basis, non-safety licensing criteria for
relatives. In the interim, Arizona’s child welfare administration and the foster home licensing authority are determining
alternative methods of compliance, on a case-by-case basis, for relatives who wish to become licensed as foster parents
but have difficulty meeting a non-safety licensing criteria.”

Regarding the option to support eligible youth to age of 19, 20 or 21, Arizona has asked for clarification from the
Administration for Children and Families (ACF) regarding whether or not youth need to remain in state custody in order
to receive the IV-E reimbursement. Current practice is that youth are no longer wards of the state upon turning eighteen;
however, youth can voluntarily stay in foster care after age 18 if they desire. Most youth do not choose to stay in foster
care. Arizona does have a transitional independent living program and youth can request certain services, such as room
and board, up to the age of 21. The transitional independent living program and selected services are funded with state
general funds and Chafee monies.®

Youth who enter into Arizona’s adoption assistance program or Arizona’s permanent guardianship subsidy program may
be eligible to continue receiving services up to age 22 if certain criteria are met.

Arizona Tribes
Arizona has 22 federally recognized tribes. Currently, the state has agreements with the Navajo Nation and Hopi Tribe
for Title IV-E. These two tribes as well as other tribes are reviewing the option made available to them under the
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Fostering Connections Act and one tribe in particular is inquiring about the $300 thousand start-up grant. Currently, the
state is not aware of any tribe specifically stating that they will operate their own program. One challenge facing tribes in
operating their own program is compliance with the AFCARS requirement.®

P.L. 110-351 Mandatory Provisions

Arizona is revising their current policy for due diligence searches for the relative notification provision.

In addition, Arizona has proposed state legislation which would also require notification to a child’s relatives for potential
placement purposes. Family Group Decision Making is one of the current practices used to help locate relatives, and the
state does not anticipate problems regarding the 30 day notification requirement.’

Arizona does not anticipate major problems meeting the requirements for the educational stability provision. Currently,
the state utilizes GIS mapping to assist in identifying specific geographic areas having high child removal rates, so that
foster families can be recruited in these geographic areas. With regard to the transfer of school records, there has been a
lot done surrounding the language in the first motion to the court regarding access to school records. Arizona has also
been focused on placing children in their own neighborhoods as part of the Annie E. Casey Family to Family model,
which has also benefited the state overall in keeping the child in the same school district.

The health oversight and coordination provision is one where it will not be difficult for the state to meet the provisions, if
they have not already. Child welfare has a close relationship with Medicaid and there is a Medicaid approved health plan
for children in out-of-home placement within the child welfare department. Arizona has also been focusing efforts on
coordinating behavioral health services for foster children with the appropriate entities.

Foster home recruitment, study and supervision and adoptive home certification is primarily a contracted service. One of
the priorities in the contract’s scope of work is the placement of siblings in the same home. Current state regulations
permit up to five foster children in a family foster home; however, if there are larger sibling groups, the state works with
the licensing authority to amend the family foster home license to a group family foster home license. Arizona does not
anticipate any delay in implementing the mandatory provision on sibling connections.®

In Arizona, all youth in out of home care who are age 16 and older should have an independent living plan which supports
their individual transition to adulthood, including the development of daily living skills. In Arizona’s urban areas, which
comprise approximately 75 percent of the child welfare cases, there are specialized case management units for these
youth. Arizona does not anticipate significant barriers in complying with the transition plan provision of Fostering
Connections.

Family Connections Grants

Arizona’s child welfare department and child support enforcement division have a working relationship regarding parent
locate services. In addition to the local and federal parent locate services provided through the child support enforcement
division, the child welfare department also contracts for specialized locate services. The state anticipates that private
non-profit organizations will be interested in the kinship navigator competitive grants provided through Fostering
Connections. The state will evaluate the application opportunities further upon release of the formal announcement from
DHHS.

Opportunities & Challenges

Currently, there is a “hard hiring freeze” in the state’s child welfare department. This makes it difficult, especially when
direct service workers leave the department, to continue providing the level of service those remaining wish to provide to
Arizona’s families. The current budgetary environment impacts available contracted and community services.®

Conclusion
Arizona appreciates the opportunity to provide input to APHSA regarding the implementation of Fostering Connections.
This comprehensive federal legislation provides many opportunities.

Arizona is very pleased with the Fostering Connections for Success Act. The tribes in the state appreciate the opportunity
to explore the implementation of their own Title IV-E programs. The state anticipates utilizing some of the additional
Title 1V-E funding provided through Fostering Connections. In the future, Arizona hopes that Title IV-E funding will be
extended more toward the provision of in-home child welfare/protection services.™
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